
We are all moving onto the transformed economic landscape with no roadmap and no reliable speedometer. All nations will seek to adapt to emerging E-conomy, to find their positions and their positions of advantage within it.  America no longer has a decent choice about making the effort to lead the way into the E-conomy. Over the past twenty-five years we have substantially restructured our economic strengths (in the terminology of economics, we have recreated the structure of our “comparative advantage”). Now, we not only enjoy the advantage of technological leadership, we depend upon it. To remain prosperous we must stay significantly ahead in creating and introducing new technologies.  Today American firms no longer have the massive comparative productivity advantage in high-volume mass production that they held for the first three quarters of this century. Over the past twenty-five years, at great pain to many Americans, we have shed major elements of our ability to compete in the routine production and commercialization of mature technologies. Other nations have moved into that role and we would be poorer –like them—if we fall back to where we have to slug it out with them on their terms.  In brief, we have redesigned our economy to specialize in the permanent frontier of new technology. But in so doing, we have signed-on to a path of constant effort, investment and innovation. Keeping to that path will require considerable political effort and skill, of the kind the previous two generations of Americans were able to muster. Right now there are signs that we are wavering in both our commitment to that effort and perhaps in our understanding of why such an effort is still needed.  America can continue, as we have to our great advantage, to lead the world into this new economic territory.  Or we can stunt and stifle the developmental thrust of the change. But the economic transformation won’t stop.   Policy – actions taken and actions not taken – by the US government over the next few years will, as much as anything else, shape America’s economic transformation.
